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§ 115C-438.  Provision for disbursement of State money. 

The deposit of money in the State treasury to the credit of local school administrative units 

shall be made in monthly installments, and additionally as necessary, at such time and in such a 

manner as may be most convenient for the operation of the public school system. Before an 

installment is credited, the school finance officer shall certify to the State Board of Education 

the expenditures to be made by the local school administrative unit from the State Public 

School Fund during the month. This certification shall be filed on or before the fifth day 

following the end of the month preceding the period in which the expenditures will be made. 

The State Board of Education shall determine whether the moneys requisitioned are due the 

local school administrative unit, and upon determining the amount due, shall cause the requisite 

amount to be credited to the local school administrative unit. Upon receiving notice from the 

State Treasurer of the amount placed to the credit of the local school administrative unit, the 

finance officer may issue State warrants up to the amount so certified. 

Upon notification by the Board of Trustees of the Teachers' and State Employees' 

Retirement System to the State Treasurer and the Office of State Budget and Management as to 

the default of the local school administrative unit, the State Board of Education shall withhold 

from any State appropriation due to the local school administrative unit an amount equal to the 

sum of all delinquent contributions and payments due to the Retirement Systems Division and 

shall transmit that amount to the Retirement Systems Division. 

The State Board of Education may withhold money for payment of salaries for 

administrative officers of local school administrative units if any report required to be filed 

with State school authorities is more than 30 days overdue. The State Board of Education shall 

withhold money for payment of salaries for the superintendent, finance officer, and all other 

administrative officers charged with providing payroll information pursuant to G.S. 

115C-12(18), if the local school administrative unit fails to provide the payroll information to 

the State Board in a timely fashion and substantially in accordance with the standards set by the 

State Board. The State Board of Education shall also withhold money used for payment of 

salaries for the superintendent, transportation director, and all other administrative officers or 

employees charged by the local board of education or the local superintendent with 

implementing the Transportation Information Management System, pursuant to G.S. 

115C-240(d), if the State Board finds that a local school administrative unit is not progressing 

in good faith and is not using its best efforts to implement the Transportation Information 

Management System. 

Money in the State Public School Fund and State bond moneys shall be released only on 

warrants drawn on the State Treasurer, signed by such local official as may be required by the 

State Board of Education.  (1975, c. 437, s. 1; 1981, c. 423, s. 1; 1987, c. 414, s. 14; 1987 (Reg. 

Sess., 1988), c. 1025, s. 15; 1989 (Reg. Sess., 1990), c. 1066, s. 106; 1991, c. 689, s. 39.2; 1991 

(Reg. Sess., 1992), c. 900, s. 77(b); 2015-164, s. 6(c).) 


